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$10 million expansion project will help Cabot meet future digital inkjet printing demands

BOSTON, Aug 01, 2011 (BUSINESS WIRE) -- Cabot Corp. (NYSE: CBT) will invest $10 million to increase production capacity at its inkjet facility in
Haverhill, Mass., by the end of 2012, company officials said today.

The expansion, which started earlier this year, will enable Cabot to increase the capacity of its CAB-O-JET(R) color pigment dispersion and polymer
product lines by 100 percent.

The expansion will further strengthen Cabot's leadership position in aqueous pigment dispersions, which are used to provide the black, cyan, yellow
and magenta colors in many of today's inkjet printers.

Over the past few years inkjet printers have started to penetrate the office market, competing against laser printers by providing full color printing at
low cost and having significant environmental benefit due to lower energy usage. In addition, the widespread adoption of eReaders and the resulting
lower demand for traditional books has led publishing houses to find alternatives to large print runs, such as "print on demand." Similarly, transactional
printing, such as bank statements and bills, is using more color and is being used to provide more personalized marketing content. Digital printing
technology, such as inkjet, satisfies this growing need for shorter print runs and personalization that was either cost prohibitive or not feasible with
traditional analog printing.

"This expansion will support the rapid growth in inkjet that we see in both the office and commercial printing segments," said Fred von Gottberg, Cabot
vice president, New Business Segment. "With an increased demand for color printing, personalized content and short runs, we believe that inkjet
printing has become the best, most cost-effective solution."

The CAB-O-JET line of products is manufactured using a proprietary stabilization technique and surface treatment that delivers superior print
performance, durability and flexibility for the inkjet ink developer.

The launch of the CAB-O-JET 400 series of inkjet colorants in 2007 marked the debut of Cabot's patented calcium-binding technology, a breakthrough
technology that results in sharper, brighter prints on standard papers at high speed.

"We are growing our inkjet business by consistently delivering quality, and creating sophisticated technology solutions that meet our customers' needs
and enable them to differentiate themselves in the market," said von Gottberg. "We've demonstrated that CAB-O-JET is a winning product platform,
and our expansion of the Haverhill facility will support our customers' growth in both current and emerging applications."

ABOUT CABOT CORPORATION

Cabot Corporation, headquartered in Boston, Mass., USA, is a global specialty chemical and performance materials company. Cabot's major products
are carbon black, fumed silica, inkjet colorants, aerogel, capacitor materials, and cesium formate drilling fluids. The company's website is:
http://www.cabot-corp.com.

Safe Harbor Statement under the Private Securities Litigation Reform Act of 1995:Statements in the press release regarding Cabot's business that are
not historical facts are forward looking statements that involve risks and uncertainties.For a discussion of such risks and uncertainties, which could
cause actual results to differ from those contained in the forward looking statements, see "Risk Factors" in the Company's Annual Report on Form
10-K.
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