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EPS $0.33 versus $0.36 in prior year, with $0.54 from continuing operations before special items, versus $0.39

BOSTON, MA (April 23, 2003) – Cabot Corporation (CBT/NYSE) today announced earnings of $23 million, or $0.33 per diluted common
share, for the second quarter ended March 31, 2003, compared with $26 million, or $0.36 per diluted common share for the year ago
quarter. Earnings from continuing operations before special items were $38 million, or $0.54 per diluted common share for the quarter,
compared to $28 million, or $0.39 for the year ago quarter. Cabot reported segment profit before tax and special items of $58 million for the
quarter, compared with $43 million for the same quarter of fiscal year 2002.

Kennett F. Burnes, Cabot Chairman and CEO, said, “Despite the continued high raw material costs during the quarter and economic
uncertainty in many areas of the world, our businesses generated solid results. In particular, Cabot Supermetals had an excellent quarter,
benefiting from higher sales volumes, while the Chemical Businesses maintained stable volumes in a difficult market.”

Burnes continued, “We determined during the quarter that a near-term recovery of the value of our equity investment in Sons of Gwalia, an
Australian mining company from which we acquire much of our tantalum raw material, is unlikely. As a result, we wrote the investment
down by $21 million in order to reflect its current market value.”

For the quarter ended March 31, 2003, operating profit for the Chemical Businesses decreased year over year by $7 million, from $30
million in the second quarter of fiscal year 2002 to $23 million in the second quarter of fiscal year 2003. Sequentially, operating profit
decreased by $1 million from $24 million in the prior quarter. In the year over year comparison, lower margins and higher operating costs
more than offset a slight volume gain and favorable foreign exchange impacts. The sequential decline also resulted from higher operating
costs in the Chemical Businesses as well as additional spending in the new business development area. Quarterly volumes improved by
1% year over year and by 5% versus the first quarter of fiscal 2003. Despite formula driven price increases in certain supply contracts as
well as price increases in non-contract business, higher raw material costs caused carbon black unit margins, at constant exchange rates,
to decline compared to the same period last year. Due to the weakening of the U.S. Dollar, the translation of foreign operating earnings
provided a benefit during the quarter of $10 million year over year and $7 million sequentially.

Within the Chemical Businesses segment, carbon black's operating profit was $5 million lower than the same quarter last year and $5
million higher than the first fiscal quarter of 2003. Carbon black volumes increased by 1% year over year and by 5% sequentially. In the
second quarter, Cabot's fumed metal oxides business reported operating profit that was $1 million higher than the same quarter last year
and $4 million lower than the first quarter of 2003. This business also experienced 9% higher volumes compared to the same quarter of
fiscal 2002 and flat volumes compared to the first quarter of fiscal 2003. Given the recent volume trends and reductions in oil prices, the
Company is cautiously optimistic concerning the outlook for the Chemical Businesses segment for the remainder of the year.

Cabot Supermetals' second quarter operating profit increased by $23 million, from $14 million in 2002 to $37 million in 2003, and increased
by $5 million from the first quarter. Volumes were higher than the year ago quarter by 135% due to a combination of contracted tantalum
powder, wire and intermediate product sales and some improvement in Asia Pacific volumes. Average selling prices declined compared to
the prior year due to the re-negotiation of certain customer contracts during calendar year 2002, resulting in lower prices but extended
contract terms. Volumes increased sequentially from the first quarter of 2003 by 21% due in large part to incremental shipments of
intermediate materials. As a result of recognizing revenue under certain contracts on an estimated average selling price basis over the lives
of the contracts, the Company deferred $3 million of revenue and profit in the quarter to future periods extending through 2006. This
amount is in addition to the $8 million of revenue and profit related to these contracts that was deferred in the first quarter.

In the second quarter of fiscal 2003, Cabot Specialty Fluids (CSF) reported a $2 million operating loss, which represented a $1 million
decline from the second quarter of 2002 and no change compared to the first quarter of 2003. The decline compared to the prior year was
primarily driven by lower volumes, which resulted from a continuation of low industry-wide drilling activity.

During the quarter, the Company recorded special charges of $22 million to adjust the carrying values of its investments in Sons of Gwalia
and Angus & Ross to their current market values. Concerning the write down of the Company's investment in Sons of Gwalia, Burnes
stated, “While I am disappointed that it was necessary to write down this investment, I am reminded that our relationship with Sons of
Gwalia and our long-term ore supply agreements have been strategically important to the development of the business. We look forward to
maintaining a strong relationship with Sons of Gwalia in the future.”

Burnes continued, “Given today's uncertain economic environment, we remain cautious about the near-term business outlook. We hope to
maintain volumes and overall margins in the Chemical Businesses. While the Supermetals business is strong, we do not expect to sustain
the volume level achieved during the second quarter.”



“Finally,” Burnes concluded, “all three of our developing businesses - inkjet colorants, aerogels and CSF - continue to make progress
toward their goals. While each is in a different phase of its development, all are moving forward and are expected to contribute to the
creation of long-term value for Cabot's shareholders. I am pleased with the acceptance of our cesium formate fluid in the North Sea, and
we are starting to see some signs of increased activity in this business. I am encouraged that our inkjet business continues to grow in both
the OEM and aftermarket areas, with ongoing R&D efforts supporting continued commercial development. I am also pleased with the initial
benefits made possible by our new ERP system. These cost and service improvements will provide considerable long-term value to the
Company, its shareholders and its customers.”

For those interested in more detailed information on Cabot's Second Quarter 2003 results please see the Supplemental Business
Information available today on the Company's website in the Investor Relations section: http://w3.cabot-corp.com/earnings.cfm.

Cabot Corporation is a global specialty chemicals company headquartered in Boston, MA. Cabot's major products are carbon black, fumed
silica, inkjet colorants, and capacitor materials.

Forward-Looking Information: Included above are forward-looking statements relating to management's expectations of future profits, the
possible achievement of the Company's financial goals and objectives and management's expectations for shareholder value creation
initiatives and for the Company's product development program. Actual results may differ materially from the results anticipated in the
forward-looking statements included in this press release due to a variety of factors, including market supply and demand conditions,
fluctuations in currency exchange rates, costs and availability of raw materials, patent rights of others, stock market conditions, demand for
our customers' products, competitors' reactions to market conditions, the outcome of pending litigation and governmental investigations, the
impact of global health and safety concerns on economic conditions or market opportunities and other factors discussed in the Company's
2002 Annual Report on Form 10-K. Timely commercialization of products under development by the Company may be disrupted or delayed
by technical difficulties, market acceptance, competitors' new products, as well as difficulties in moving from the experimental stage to the
production stage.
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To access a copy of the Supplemental Business Information for this quarter please Click here.

http://investor.cabot-corp.com/phoenix.zhtml?c=94559&p=irol-2003_q2

