CABOT 2

Cabot Announces Second Quarter Operating Results EPS $0.54 Versus $0.33

April 27, 2004

BOSTON, MA (April 27, 2004) - Cabot Corporation (CBT/NYSE) today announced earnings of $37 million ($0.54 per diluted common share)
for the second quarter ended March 31, 2004, compared with $23 million ($0.33 per diluted common share) for the year ago quarter. These
results contain $1 million of after tax charges ($0.02 per diluted common share) from certain items and discontinued operations recorded in
the second quarter ended March 31, 2004, compared with $15 million of after tax charges ($0.21 per diluted common share) for the year
ago quarter. Details concerning charges from certain items and discontinued operations, which are not included in the business segment
results discussed later in this release, are included in Exhibit | to this press release.

Kennett F. Burnes, Cabot's Chairman and CEO, said, "l am very pleased with the financial results for the quarter, which reflect strengthening
demand across the businesses and an increased contribution from the "excellence" initiatives which we began implementing last year to
improve our overall operating performance. The results for the quarter also reflect encouraging progress in our inkjet colorants and cesium
formate businesses."

Chemical Business - For the quarter ended March 31, 2004, the Chemical Business segment reported an 87% increase in year over year
segment profit, from $23 million in the second quarter of fiscal year 2003 to $43 million in the second quarter of fiscal year 2004. Within the
Chemical Business segment, carbon black's profit was $13 million higher than the same quarter last year. This improvement resulted from
stronger volumes, lower controllable costs, and positive currency translation of foreign earnings, which more than offset the variable margin
decline due to lower prices and higher feedstock costs. The sequential quarter profit improvement of $12 million was due to stronger
demand, lower feedstock costs, and positive currency translation. These favorable items more than offset a decrease in prices and higher
administrative costs.

In the second quarter, profits in Cabot's fumed metal oxides business were $7 million higher than the same quarter last year and $3 million
higher than the first quarter of fiscal 2004. When compared to the second quarter of fiscal 2003, improved volumes and lower raw material
and administrative costs were partially offset by price erosion in niche products. Sequentially, profits improved primarily due to higher
volumes.

During the second quarter, the inkjet colorants business continued to deliver strong growth in the OEM and after-market segments. The
business also began shipping commercial product to a second OEM for use in a printer anticipated to be launched later this calendar year.
Sales volumes for this business were 61% higher in the second quarter of fiscal 2004 than in the same quarter last year and 34% higher
sequentially. Inkjet profits doubled compared to each of the same quarter last year and the first quarter of fiscal 2004, as volume
improvement more than offset increased costs to support both higher sales activity and the business's development programs.

Supermetals Business - In the second quarter of fiscal 2004, the Cabot Supermetals Business earned $16 million of segment profit, which
was $20 million less than the same period last year, due primarily to lower intermediate product sales following the expiration of certain
contracted sales at the end of the last fiscal year. This decline was partially offset by lower operating costs and stronger market demand.
Sequentially, segment profit was $5 million less than the first quarter of 2004 primarily due to the timing of shipments to contract customers.

Specialty Fluids Business - In the second quarter of fiscal 2004, Cabot Specialty Fluids successfully completed its first job under its
agreement with Statoil. Primarily as a result of higher volumes associated with the completion of this job, the business reported a $3 million
profit in the quarter, representing a $4 million increase from the second quarter of 2003 and a $5 million increase compared to the first
quarter of fiscal 2004.

With respect to the future, Burnes said, "We are encouraged by the strengthening global economy, which, when combined with the progress
of our "excellence" initiatives and recent developments in the cesium formate and inkjet colorants businesses, should provide us with
opportunities to build upon our current strong performance despite continued high raw material costs."

For those interested in more detailed information on Cabot's Second Quarter 2004 results, please see the Supplemental Business
Information available today on the Company's website in the Investor Relations section: http://cabot-corp.com.

Cabot Corporation is a global specialty chemicals and materials company headquartered in Boston, MA. Cabot's major products are carbon
black, fumed silica, inkjet colorants, capacitor materials, and cesium formate drilling fluids.

Forward-Looking Information: Included above are forward-looking statements relating to management's expectations regarding future profits,
new business growth, the Company's product development program and the possible achievement of the Company's financial goals. Actual
results may differ materially from the results anticipated in the forward-looking statements included in this press release due to a variety of
factors, including domestic and global economic conditions, such as market supply and demand, prices and costs and availability of raw


http://cabot-corp.com/

materials; fluctuations in currency exchange rates; patent rights of others; stock market conditions; the timely commercialization of products
under development by the Company (which may be disrupted or delayed by technical difficulties, market acceptance, competitors' new
products, as well as difficulties in moving from the experimental stage to the production stage); the Company's ability to successfully
manage acquisitions; demand for our customers' products; competitors' reactions to market conditions; the accuracy of the assumptions
used by the Company in establishing a reserve for its share of liability for respirator claims; and the outcome of pending litigation and
governmental investigations. Other factors and risks are discussed in the Company's 2003 Annual Report on Form 10-K.

Second Ouarter Earnings Announcement, Fiscal 2004

CABOT CORPORATION SUMMARY RESULTS BY SEGMENTS

Periods ended March 31 Three Months St Months
Dallars in millfons, except per share amounts (unaudited) 2004 2003 2004 2003
SALES

Chemical Business

. § 399 3 352 $ 750 3 G661

Supermetals Business. ... e as 107 172 203
Specialty FIids. o e e e 9 3 10 5

Segment sales ™ 493 462 932 BED
Unallocated and other & ... 7 4 14 7

Met sales and other operating revenues.......................
SEGMENT PROFIT (LOSS)

. § 500 3 466 5 946 ;] 876

Chiemical BUSIMESES. ... e e e ce e e e e § 43 3 23 $ 70 3 47
SUPErMELAlS BUSINESS .. e e e e e e 18 8 ar &8
SPECIAIY FIBIES . ..o et 3 {1} 1 2
Total Segment Profit 1. e e s sa s ssasaens 62 58 108 113
IMlErest EXPBIBE . et e e e e e e e {7} {7) (15) (14)
General unallocated income (expense) ™, {3) (20} (2) (22)
Less: Equity in net income of affiliated companies, net oftax..._......_...... {1} {1} (2} {2}
Income from continuing operations before income taxes.. 51 30 a8 73
Prowvision Tor income GBS, . e e (13) {8) (21) (17}
Equity in net income of affilated companies, neteftas.. ... 1 1 3 2
Minority interest in net income, met of 18K ... e {3} {2} (4} [e)]
Net income from continuing operations. ..o e e s e ] 23 86 a7
Discontinued operations:
Income from operations of discontinued business, net of tax B e, 1 - - -
L L= e a 23 86 a7
Dividends on prefermed sbock. o e {1} {1} (2} {2}

Net income available to common shares......co i

Diluted eamings per share of common stock
Met income from continuing operations...........o.ooeiiveiisiee e $ 0.53 § 033 § 096 5 03

Income from operations of discenfinued business B

EL RGO oo e e e e e emennenens 5 D § 0.33 § D0.96 § 081
Weighted average common shares outstanding

o
=]
L=}
=

A

o

[
L

DRI e e e et eeeene 69 70 69 70

™ gegment sales for cerlain operating segments within the Chemical Business include 100% of sales of ane equity affiizte and transfers of
mealerials & cosl and &l markel-based prices.

™ Unalocated and other rellects an elimination for sales of ane equily affiiste affsel by royalties paid by equilty afilsles and extermal
shipping and handling cosls

= segment prafil is 3 measure used by Cabols operaling decision-makens lo megsure consolidaled opsraling resulls and ass=ss sapment
perlormance. Segment prafl includes equily in net income of afiliated companies, royalies paid by equily afliiales, minorty interest and
allocated corporate cosls

™ General unaliocaled income {exp=nse) incudes fareign currency ransaction gains {losses), nterest ncome, dividend incame
and the caain ilems lzted in Exhitil 1.

' Ineame represents saltiemeant of liligation relaled 1o a previously divested business, net of tax

"'Cmnmemng in Fiecal 2004, Cabol has adjusted ite calculation of fully diluted shares oulstanding o refiect the numb=r of shares he
Company could repurchase with the assumed proceads from resiricled slock avwards under the Company's Long Term Incenlive Program
Priar pericds have nol bean adjusted becauss the adjustrment would not have B2en material
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CAROT CORPORATION CONSOLIDATED STATEMENTS OF OPERATIONS

Periods ended March 31 Three Months Six Months
2003

Dallars i millions, except per share amourds (unacdited) 2004 2003 2004

Met sales and other operaling FEVENUES .. .......o.oooi i 3500 5466 5946 %876
Casl ol SAlS... .. e e 369 339 708 G32
Gross Profil. ... e 313 $127 5238 $244
Selling and adminiSralive eXPEMSES_ .. ... e e e e 58 58 109 110
Research and technical @XPenses. ... ... ..o e 13 12 25 24
Income from Operations. ... e corasssessmsss susmsns esmssnssesnssasasas $60 57 5104 110
Other income and expense
Interest and dividend imcome ... 1 1 3 2
L R T PP (7) (7 (15} (14)
Other Income (EXPense) e e (3) {21) (4} (23)
Tolal ather INCome and EXPEMNSE ... ... e eeea e ceeans (9) {27) (16} (35}
Income from continuing operations belore income tAXes ..o 51 30 88 75
Provision for income Bases . (13} (B) (21) (L]
Equity in net income of affiliated companies, net of ... ..ol 1 1 3 2
Minority interest in net income, met of tas.___ ... (3) (2) {4) {3
Met income from continuing opPerations.. ... ossnsmsmsmisnine 36 23 66 57
Discontinued operations:
Income from operations of discontinued business, net of tax ™ ... 1 - -
Pt ICOIMIB. caecaee i sremsvannsns nessamas b srss e wams e seg ma s sanmans shamnams nannbsn naans 37 23 66 57
Dividends on prefermed stock. ... (1) (1) {2) {2)
Net income available to commeon shares.. 36 5 22 $ &4 3 55
Diluted earnings per share of common stock
Met incomea from continuing operalions... ... ... e $ 053 5 033 5 096 5 081
Income from operations of discontinued business ™ ... $  0.01 5 - § - & -
L LR OSSPSR VSOPTRORR. J ! 3 -1 5 033 $ 0.96 5 0.8
Weighted average common shares outstanding
Diluted &9 70 69 70

¥ Ineame represents saliement of litigation relaled to a previously diveslad business, net of lax.

1M cammensing in Fiscal 2004, Cabot has adjusted ils caleustion of flly dluted shares culstanding la refiect the number of shares the
Company could repurchase with the assumad proceeds lrom restricled slock avwards under the Company's Leng Term Incenlive Program.
Frior perisds have nol been adjusted because Ihe adusiment would nol have been material.

"% I Figeal 2003, the balancs includes $22 million of investment impairment charges &s listed in Exhibit 1
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CABOT CORPORATION CONDENSED CONSOLIDATED FINANCIAL POSITION

March 31, September 30,
2004 2003

In milions {unauadited)
MBI ASSEIS. .. $1,179 51111
Net propey, plant and BqUIPMENL. ... ... st eesaems e s eesaeees 911 913
CAREE NOM-CUMTENT ASSBIS oo oo e oot cee s e ae st reasemsae s eeamce e oo 300 284
Tolal assets... $2,390 52,208
Curmenl BB S ... e e et et e e e $343 $352
Non-current Babilles. ... e 900 B77
SIOCKNOMIEIS" BOUILY ... .ot et e ettt et e e e e e e s 1,147 1,079
Tolal liabilities and stockholders” @QuUITY. ... oo e e $2,390 $2,308
VORI CAPIAL oot e et e e et st e 3836 5759

CABOT CORPORATION

Fiscal 2003

Fiscal 2004

T mallions,

ecepl per share amounts {unaudited s e, (3 Bdar. () June () Segil. FY e (3 Mar. O Jurie (3 Sept. FY
Sales
Chemical Business 8304 fis1 F366 $345 31,371 £is1 8300 750
Supennatals Business a5 T az G 3490 B 85 172
Specialty Fluids 2 i i § 15 | ) 100
Sapment Sales (A0 EV 4hl EGE] A4di 1.6 134 EEEE] EEN]
Unallocated and other (B) i 4 4 § 14 T 7 14
Mt sabes and other operating revenues S0 p ] 468 $451 g1,795 Ll S50 odi
Segment Profit (Loss)
Chemical Business 824 523 130 £ ias £27 543 £
Supennetals Business 12 36 14 27 108 3| e 37
Specialty Fluids il {1} {1y 1 (2% (] 3 1
Lotal segiment profit(loas) (0 EE] 5 43 34 154 16 Bh [
Inderest expense [l {7 ] T (28 (T (T (15)
i 1 umalbocated ineome {expense) (10 Al {30 (A8} 3 a7y - i3} i
Lizsa: Equity in net income of affiliated companies, net of s il {13 {2y (2 (3] (4] il (&)
Tnscomme { koss )y fromn Continuing Operations Befone income laxes 43 30 {14} 33 o 37 31 2R
(Provision benetit for incoine taxes (RN NI LY (& Ty 17y (R4 (13 P20y
Eaquity in et mocme of affiliated companies, net of tax l I 2 2 5 2 1 3
Masority dnderest in net ineoine, net of tax (4] {2} (2% (1 iTy il i3} iy
Income (Loss) from Continuing Operations i3 ] 5} 27 15 Eli] 16 646
Discontinued Operations
Inszomie (Logs) from Operations of Discontinued Businesses,
net of income taxes (B3 Fy - - 3 2 5 il 1
Mt Income (Loas) i3 k] 15) 24 Ay X 37 66
Dividensds on prefermed stock [N {1} = i1 i35 il il 2
Mot income (losas) available (o common shares 532 521 135 $28 377 i I i35 5 &
Diluted earnings per share of common stock
Mt eeae | bosa) from Continuing alions £ o0uR £ 033 LACERE N 5 .38 % 108 3 043 2053 5 096
liscoane | Laoss from (Jl'lL‘l:”ﬂliUl'l.'\ ol Discontinued Businesses (Ey (Fi - - a5 .02 (.1 (UL o] -
Lol E S 3 i % (0L 5 LAl 3 1.14 R 30 5 LU
Welghted average common shares outstanding
Driluted (G i) il 50 il 0 ] i) 3]

(A Seament sales For cortain openting segmests within the Chemical Busiscss snchade 1H0% of sales of coe cquity affiliate s tansfors of muserinls ol cost and al market-hased prices

H}
(i} 3

vosted md ofler reflects an

il parolil i g messure weed by ©
stezcine of allilioled companies, sovallees |
(1% Chesersl snallocmed wecaes iepenie § melides Fo

(EY Addatiomal iwecae i Fiscal 2000 related 1o ssunanes recovenes bor desconbased bussesses, nel of e

CFh Amcunts an Feseal 2004 pelate o ioisly divested busisess,
[RERLST T2 Fhully dilibed shanes
stock mvands under e Company’s Losa Term meentive Fropam, Pros perods have

istaddung to pefleet the sumber of shares thed

bz adiusted bemss e wdusin

sy cokl neparchiss with te assumed proceeds from restricied
would net have been materisl
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CABOT CORPORATION CERTAIN ITEMS AND RESULTS FROM DISCONTINUED OPERATIONS - Exhibit I

The follewing table delineales Cabol's net inceme and provides detail of certain items and resulls from disconlinued operations
for the second quaner of fiscal 2004 and 2003 in both million dollars pre-tax and cenis per share after Lax.

Penods ended Manch 31 Thres Months Six Months

Dioifars dn mailton pre-fax, excepd as noded 2004 2004 2003 2003 2004 2004 03 2003
juraudibad) 3 per share 3 par shang 3 ped share 3 pear shang
Hal Income & 3T 5 054 & I 0.33 5 B8 % 0896 % L] D.E1

Cerlain Rems and discontinued oparalions:

Festructuring intiatives (2 (0.02) 'l 0.01} (3 {203} LN (0.01)
Intestment impairment charges - - (22) {0.21} . - (22) (0.21)
IMSurance recoverias - . 1 o0 . - 1 oM
Olher fof-operating items i1} 0.01) - i1} (oo} . .
Sublotal of carlzin tems i3] 0.03) 122) {021} (4} (.04} (22} 0.21)
Discanlinued aperalions 1 0. - - - - -
Talal certain ilems and discontinued cparations pre-las (e ¢0.02) i23) {0.21} id} (0.4} ] ¢0.21)
Tatal carlain ibems and discontinued operations aer lax ] (1] 3§ 003 (15 & (0.2} ] i3 5 (004} F (131 £ 021

The Tollowing table delineates certain ilems as represented in the various lines in Cabol’s Statement of Operations
Tor the three and six months ended March 31, 2004 and 2003.

Perods endad March 31 Three Marnilhs Six Manihs
Doifars in milions, excepn! per shane amounls [unavoitad) 2004 2003 2004 2003

Statement of Cperalions Line Rem

Coel of sales 5 (1] 3 - 3 2 %

Seling and edministralive expenses (1) - 1

Olier [charges) income (1} (22 'l 27
Tatal carlain lems pre-tag 5 i3 3 2 3 [di % {22

To access a copy of the Supplemental Business Information for this quarter please Click here.


http://investor.cabot-corp.com/phoenix.zhtml?c=94559&p=irol-2004_q2

