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EPS $0.62 versus ($0.09) in prior year

BOSTON, MA (July 26, 2004) - Cabot Corporation (CBT/NYSE) today announced earnings of $42 million ($0.62 per diluted common share) for the third quarter
ended June 30, 2004, compared with a loss of $5 million ($0.09 per diluted common share) for the year ago quarter. There was no impact on results from after
tax charges from certain items and discontinued operations in the third quarter ended June 30, 2004, in contrast to $34 million of after tax charges ($0.57 per
diluted common share) for the year ago quarter. Details concerning charges from certain items and discontinued operations, which are not included in the
business segment results discussed later in this release, are included in Exhibit | to this press release.

Kennett F. Burnes, Cabot's Chairman and CEO, said, "We are pleased to report strong performance in our core businesses as well as continued progress in our
inkjet and cesium formate businesses during the quarter. The company benefited from increasing demand across all markets and regions, as well as continued
cost improvements resulting from our "excellence" initiative which we began implementing last year to improve our overall operating performance.”

Chemical Business - For the quarter ended June 30, 2004, the Chemical Business segment had 12% volume growth and reported a 50% increase in year over
year segment profit, from $30 million in the third quarter of fiscal year 2003 to $45 million in the third quarter of fiscal year 2004. Within the Chemical Business
segment, carbon black’s profit was $10 million higher than the same quarter last year. This improvement resulted from stronger volumes, lower operating costs
resulting from the "excellence" initiative, and positive currency translation of foreign earnings, offset partially by a decline in variable margins. The sequential
quarter profit improvement of $3 million was due primarily to stronger demand. During the quarter the carbon black business also entered into an additional
long-term carbon black supply agreement with an existing major tire customer that expands the geographic scope of its contracted supply arrangements with
that customer.

In the third quarter, profits in Cabot's fumed metal oxides business were $3 million higher than the same quarter last year due mainly to volume growth and the
favorable cost impact of the "excellence" initiative. Sequentially, although volumes remained strong, profits were $2 million lower primarily due to timing of
certain operating costs.

During the third quarter, the inkjet colorants business continued to deliver strong growth in the OEM and after-market segments. Sales volumes for this business
were 39% higher in the third quarter of fiscal 2004 than in the same quarter last year, and 6% higher sequentially. The inkjet business is solidly profitable, with
profits doubling compared to the third quarter of fiscal 2003 and increasing 32% sequentially.

Supermetals Business - In the third quarter of fiscal 2004, the Cabot Supermetals Business earned $18 million of segment profit reflecting higher tantalum
powder volume and lower operating costs, offset in part by unfavorable currency translation of foreign earnings. This strong performance represents a $4 million
increase in segment profit compared to the same period of 2003, which had benefited from $15 million of profit from contracted intermediate product sales that
ended at the end of that year. Sequentially, segment profit was $2 million more than the second quarter of 2004 mainly due to higher volumes and lower
operating costs.

Specialty Fluids Business - In the third quarter of fiscal 2004, Cabot Specialty Fluids was active on five jobs. Although some revenue from these jobs was
recognized this quarter, the majority will be recognized when the jobs are completed, which is expected to occur in the fourth quarter. Segment profit was $1
million more than in the third quarter of 2003 due to the increased activity. Sequentially, segment profit was $3 million less than the prior quarter due primarily to
the timing of the completion of jobs.

With respect to the future, Burnes said, "We have benefited from the strengthening economy and are cautiously optimistic about continued strong performance
in our core businesses, despite some seasonal decline in the carbon black business. In addition, we expect further cost savings from our "excellence" program
and increasingly favorable results from our inkjet and cesium formate businesses."

For those interested in more detailed information on Cabot's Third Quarter 2004 results, please see the Supplemental Business Information available today on
the Company's website in the Investor Relations section: htp://cabot-corp.com.

Cabot Corporation is a global specialty chemicals and materials company headquartered in Boston, MA. Cabot's major products are carbon black, fumed silica,
inkjet colorants, capacitor materials, and cesium formate drilling fluids.

Forward-Looking Information: Included above are forward-looking statements relating to management's expectations regarding future profits, new business
growth, the Company's product development program and the possible achievement of the Company's financial goals. Actual results may differ materially from
the results anticipated in the forward-looking statements included in this press release due to a variety of factors, including domestic and global economic
conditions, such as market supply and demand, prices and costs and availability of raw materials; fluctuations in currency exchange rates; patent rights of
others; stock market conditions; the timely commercialization of products under development by the Company (which may be disrupted or delayed by technical
difficulties, market acceptance, competitors' new products, as well as difficulties in moving from the experimental stage to the production stage); the Company's
ability to successfully manage acquisitions; demand for our customers' products; competitors' reactions to market conditions; the accuracy of the assumptions
used by the Company in establishing a reserve for its share of liability for respirator claims; and the outcome of pending litigation and governmental
investigations. Other factors and risks are discussed in the Company's 2003 Annual Report on Form 10-K.


http://cabot-corp.com/
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CABOT CORPORATION SUMMARY RESULTS BY SEGMENTS

Periads ended June 30 Threa Months Mine Months
Dallars in millfons, except per share amounts (ungudited) 2004 2003 2004 2003
SALES
Chemical Business....... § 398 3 366 5 1,148 3 1,028
Supermetals Business.. as a2 258 294
Specialty FImds. ... e e e e e s 4 g 14 11

Segment sales ! 488 464 1,420 1,333
Unallocated and other 4 4 18 11

Net sales and other operaling revenUES............ooooveeceececeeceveeeeee oo 3 4892 3 468 5 1438 3 1344
SEGMENT PROFIT (LOSS)
Chemical Business 45 3 30 $ 115 3 78
Supermetals Business 18 14 55 B2
Specialty FISIES . ... - {1} 1 {2

Total Segment Profit ' .. e e s seses s sesas sas sas sassssssssans 63 43 171 156
Interest BXpamSE. e e e e {B) {7} (23) (21}
General unallocated income {expense) ™ . 2 (48) (1) (70)
Less: Equity in net income of affiliated companies, net of tax................... {2} {2} (5} {3)
Income from continuing operations before income taxes. 55 (14} 142 52
Pronvision Tor inGome BB .. e e e (13) g (34) (11}
Equity in net income of affiliated companies, net of tac....._..... 2 2 5 3
Minority interest in net income, net of tax_... {3) {2} (B} {5)
Met income from continuing operations.......cccmane. 41 {8} 107 49
Discontinued operations:
Income from operations of discontinued businesses, net of tax B e 1 3 1 3
MNet income.. ... 42 {5) 108 52
Dividends on prefarmed Sbock. . - (2} {2}
Net income available to common Shares. ..o e § &2 3 {5) 5 106 3 50
Diluted eamings per share of common stock

Met income from continuing operations ... ... § 081 5 (D14) 5 1.58 5 070

Income from operations of discontinued businesses 'S § 0.01 5 005 5 0.0 5 0.04

L= ATty o PSSRSO N | X - ' 3 (0.09) § 157 3 074

Weighted average common shares outstanding

DHIItEE T et 69 59 69 70

™ Seament sales for carlzin operaling segments within the Chemical Business inclde 100% of sales of one equily affliste and trarslers of
malerials & cosl and &l markel-based pricas.

™ Unallocated and cther reflects an elimination for sales of sne equily affliate sffsel by royalties paid by equity atliizles and external
shipping and handling cosls

™ Segment profil i 8 measure used by CABOTS operaling cecigion-Makens o megsure consolicaled operaling resulls 8nd Sssess Sapment
perlormance. Segment profil includes equily in net income of alflisted companies, royalies paid by equity afliliales, minorty interest and
allocaled corporabe cosls

™ Zeneral unaliocated income [expenss) indudes foreign currency ransaction gains (losses), interest incoma, dividend income
and 1he carain ilems lisled in Exhibil 1.

™ Income relabed 1o insuranse recaveries for discorntinued businesses, net of lax.

"'Cmnmemnp in Fiecal 2004, Cabal has adjusted ite caloulation of fully diluted shares gulstanding Lo refiect the number of shares the
Company could repurchase with the assumed procesds from reslricled stack awards under the Company's Leng Term Incenlive Program
Friar paricds have nol been adjusted bacausa the adjustment vould nol lave =en material
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CABOT CORPORATION CONSOLIDATED STATEMENTS OF OPERATIONS

Penods ended June 30 Three Manths Mine Months
Dallars in millons, excepd per share amounts {unauvdited) 2004 2003 2004 2003
Met sales and ather operaling revenuUes_ .. ..o e $492 5458 $1,438 51,344
Cost ol SaleS ... e 363 157 1,071 2993
Gross profit $129 101 $367 3345
Selling and administrative expenses... 56 82 165 191
Research and technical @Xpenses. ... e 13 27 39 51
Income from OPerationms. .. e se e s s sassass sssnsss sasssns susss 560 (58) 5163 £104
Other income and expense
Interest and dividend INCome_.. ... 2 1 5 3
L= e 4T T VTR ESRST (8) (7) (23) (21)
Other IMCOmE (EXPEISEY ... e e 1 - (3) (24)
Total other income and expense (5) (5) (21) (42}
Income from continuing operations before iNCome taxXes ... 55 {14) 142 62
Prowvision for InCome RS .. ... e e e {13) B (34) (11)
Equity in net income of affillated companies, net of taxe...._.___...._ . 2 2 5 3
Iinority interest in net income, met of tax.._ ... (3) (2) (] (5)
Met income from continuing operationS. ... ..o eemramemmis ssms casmsssnen 41 (8) 107 45
Discontinued operations:
Incorme from operations of discontinued businesses, net of tax ™. 1 e 1 3
T IO ¢ cie cen e ims cwsscns e sen sas s e et s 68 b S0 e B8 6 B R b8 Sk b0 B0 b8 42 (5) 108 52
Dividends on preferred SIOcK. ... e - - {2} (2)
MNet income available to common shares.......c.umiemmms e s B 42 5 (5) 5 106 % 50
Diluted earnings per share of common stock
Met income from continuing operations. .. ... .....ooooiee e $ 081 5 (0.14) 5 156 5 070
Income from operations of discontinued businesses ™. ... $ 0.0 5 0.05 5 0.01 3 0.04
TNEL EFGOMIE Lottt e e e e e e e e e e et s ecn e e e s samcs $ 062 5 (0.09) 5 157 % 0.74
Weighted average commeon shares outstanding
L T (1] 58 69 T0

¥ Income related fo insurance recoveries for decontinued businesses, nat of lax.

W cammencing in Fiscal 2004, Cabol has adjusted ils caleuation of fully diluted shares culstanding ta reflect the number of shares he
Company could repurchase with the assumed proceeds rom restricted slock awards under the Company’s Long Term Incenlive Program.

Priar pariods have mol been adjusted bacause the adusiment would nol have bean material.
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CABOT CORPORATION CONDENSED CONSOLIDATED FINANCIAL POSITION

June 30, September 30,
2004 2003

In milions (unaudited)
GBI ASBRIS . oottt e e e e oo e et aemcssn s sm s s e s eae s $1,145 51,111
MNet propery, plant and equUIPMENL. . ... e s enenees 894 M3
CANEr NON-CUTENT ASSRLS oo et et et e e s e e cen e 341 284
TOLAL AESRIS ..o et e e e e e e e 1o $2,380 52,308
CUrmenl BaBIIIBS ..ottt e e e e $340 5362
Mon-curmant BaDIIIES. . ... .ot e s 896 BTT
SI0CKNOMIEIS" BOUILY ... oot e e et ettt e e et eeene e e ean 1,144 1,079
Total liabilities and stockholders” BQuUIlY. ... oo e e $2,380 52,308
VORI CAPIAL ... e e e e e e e 3805 5759

CABOT CORPORATION

Fiscal 2003

Fiscal 2004

T nalhions,

excepl per slare smoeunts (unauditedy Do, (0. Mar. 0 June O Sept. FY Dec. (. Bar Q. June O Sept. FY
Sales
Chemical Business 830 1352 1366 1345 11,371 $3s1 300 F308 1,048
Supennetals Business o (lip) az s EREl K7 B3 86 154
Specialty Fluids 2 3 iy 5 15 1 b L] 14
Sogment Sales [A) ! bl A A4 [ 134 EEX] ARK 14300
Unallocated and other (B) 3 4 4 5 14 T 7 El 15
Mt gales amd oiber operating revenues S0 Faob LRk 1451 £1,705 Ll 300 492 21,438
Segment Profit (Loss)
Chemical Business 524 523 130 #11 5] £27 543 45 f11s
Supermetals Business i2 in 14 27 108 1 I 18 55
Specialty Fluids il {1} i1y 1 (2% (A 3 - 1
Lotal segunent prodil (loss) (O a3 KR 43 34 144 1 LR i 171
Inderest expense iTi {Th T ™ (25 iTi T [ET) (23
Gemeral unallocated income (ecpensa ) (1) A {20} {48} 3 &y - 1 2 i1
Lizss: ]':\.||.II.'|'- in el income of affiliated L'\\."‘:II'I|\:II'IiL'.-. el of tas 0l 1} {2y (2 iP5 [y il (4] iP5
Tnsonme | bossy From Continuing Operations bofore income taxes 45 in (14} 33 @ i7 3l 55 142
 Provision) benelil Tor income taxes il {6} i ™ 17y (K E)] {13} LN
Eaquity in neet moome of affiliated companies, met of tax l 1 2 2 5 2 1 2 5
Wlimoritly interest i net income, nel ol lax (A {2} (2% i Ty il 1 (k1) (3]
Income (Loss) from Continuing Operations i3 13 8} 27 T3 30 16 Al 107
Discontinued Operations
T | Loss) from Operations of Discontinued Businesses,
net of meome taxes (B3 F) - - 3 2 5 il 1 1 1
Mt Income (Loss) i3 3 (5 249 i) 20 7 42 108
Drividends on prefermed stock il i1} = i1 (&N il [N = (2
Met income (loss) available to common shares 832 522 (33} 128 77 b I i i £ 42 5 10
Diluted earnings per share of commaon stock
Mt imome (| bosa) froim Continuing Operations o048 033 L0014 & .38 4 108 £ 043 053 £ 06l 5 136
Tscomme | Losg) from Cperations of Dhigcontinued Businesses (Ey(F) - - 005 0.0z 006G (000 0] o] 0.0
Lotal LD L EE] ] 3 114 3 it 3 0] | M 5 157
Welghted average comman shares outstanding
Driluted (65) i) il 54 il T [ i) [ o0

A
H}
(T} Seam g de

e net o of affilised companies, sovaltizs paid by oqu
(1 Cieeernl nnalbomed secns (Eipeng
(EY  Additional ieeomes i Fiscal 200
(F) Aamousts i 00 and 2HHIS redat
(L3 Comam g o Fie 04, Cabod hie adyusted s caloalatio

fits wilhis e Clezimse

wm for sales dor o

it is 0 messure weed by Cabot's opes

i sssnziated

revicisly divested biisk
i fully dliluted shases ouistanding o rellecd the sumber of shaees ih
stock mwards under the Company’s Loag Tenm Beestive Program.  Paoe penods have not bean adjusted bocsse the sdiastment wo

Husimess aelude 100% of sales of cae equity affili
by alfiliste offset by royalises paid by sgueaty sdbilales wd ecienal shippang and handling

MTC R

il bsingssscs, sl of tac

2 sonvdl transfers of mateninls o cost and al market-hised prices

*ompany coukl reparchies with te assumed procesds fom estncted
niot have beo material
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CABOT CORPORATION CERTAIN ITEMS AND RESULTS FROM DISCONTINUED OPERATIONS - Exhibit I

The following table delineates Cabod’s net Income {loss) and provides detall of certain items and results from discontinued operations

for the third quarner of fiscal 2004 and 2003 in both milllon dollars pre-tax and cents per shane after tax.

Penads ended June 30 Threa Monlhs Mine Manlhs
Dplars i milkon pre-fax, excapl 5 noled 2004 2004 2003 2003 2004 2004 2003 2003
{unavsied) 5 per share 3 per share 5 per share 3 per share
Met Income |Lass) 3 42 % 062 % [ 10.02) 106 5 157 & 52 5 0.74
Laran emg and digconiinuad Soeralions:
Restruchuring inliatives {1y ooy 17 i0.23) i) {0.05) {18) i0.19)
Irveslmant impaimmeant charges - - - - - - (22} (D21}
IrsLUrance recoveries B - 1 n.oz - - 2 noz
fieserve lor respirator elaims . . (20y [0.25) . . (20 [0.22)
In-process research and development B - 14} (A5 - - 14} (013}
Olther nor-aperating leme . . . . i1} [0.01) . .
Sublotal af carlain ilems [l {001 [E=10]] [ [E]] 10.05) (2] 10.73)
Dsconlinued operations 1 am 4 0.05 1 0o q 0.04
Total carlain ilems and discontinued operations pre-lax - - TaG) T0.57] Ta] T0.05] T6E] R
Tatal cerlain ilems and discontinued operabions aller Lax L 5 - 5 (34) 3 [0.55) (=] (0.051 3 (45 % (0651}

The following table delineates certain items as represented In the varlous lines In Cabot's Statement of Operatlons

for the three and nine months ended June 30, 2004 and 2003.

Penods ended June 30 Thrae Manlhs Mine Manlhe
Dolars i milkons, excepl pey share smounis (umauvdied) 2004 2003 2004 2003
Slatsment of Qpergiions Lins llam
Cost of sales 5 1S R i@
Selling and administralive expenses . 27 i) (27)
Fessarch and technical expenzes . (14 - 14}
Olther (charpes) ineome . - i) (22)
Talal cemain teme pre-lax 5 1] & EEE 72)

To access a copy of the Supplemental Business Information for this quarter please Click here.


http://investor.cabot-corp.com/phoenix.zhtml?c=94559&p=irol-2004_q3

