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BOSTON, Nov. 2 /PRNewswire-FirstCall/ -- Cabot Corporation (NYSE: CBT) today announced a net loss of $52 million (a loss of $0.91 per common
share) for the fourth quarter of fiscal year 2005 ended September 30, 2005, compared with earnings of $15 million ($0.23 per diluted common share)
for the year ago quarter. The fourth fiscal quarter 2005 results included $85 million ($1.38 per common share) of after tax charges from certain items
and discontinued operations, compared with $11 million ($0.16 per diluted common share) of after tax charges for certain items and discontinued
operations for the same quarter of fiscal year 2004. Included in certain items for the fourth quarter of fiscal 2005 is a pre-tax writedown of $110 million
associated with the Supermetals Business resulting from an asset impairment analysis. As described in more detail below, the analysis that resulted in
this charge is based on the Company's current best estimates. These estimates are still being refined, which could cause an adjustment to earnings
for the fourth quarter of fiscal year 2005. The amount of this charge will be finalized by the Company's filing of its Annual Report on Form 10-K. For the
fiscal year ended September 30, 2005, the Company reported a loss of $41 million (a loss of $0.73 per common share) compared with earnings of
$124 million ($1.82 per diluted common share) for fiscal year 2004. The fiscal 2005 full year results included $183 million ($2.80 per common share) of
after tax charges for certain items and discontinued operations, compared with $14 million ($0.20 per diluted common share) of after tax charges for
certain items and discontinued operations for fiscal year 2004. Further details concerning certain items and discontinued operations are included in
Exhibit I of the press release.

In commenting on the results, Kennett F. Burnes, Cabot's Chairman and CEO, said, "This has been a very difficult year for us with the rapid rise in our
energy costs and the weak market conditions facing our Supermetals business. These challenges and the initiatives taking place to address them,
resulted in financial performance for the quarter and the fiscal year that was well below our expectations. Although we are very disappointed with the
results, we believe that the Company as a whole is healthy and well positioned to perform at a high level in the future."

Before any asset impairments, the Supermetals Business reported $7 million in operating profits for the fourth quarter of fiscal year 2005, compared to
$22 million in the fourth quarter of fiscal year 2004 and $13 million in the third quarter of fiscal year 2005. Before certain items and asset impairments,
the business reported $52 million in operating profits for fiscal year 2005 compared to $77 million in fiscal year 2004.

The Supermetals business is facing the expiration of the fixed price and fixed volume portion of its long-term contracts during a period of significant
weakness in the tantalum industry and is working hard to reduce the cost structure of the business. "I am pleased to report that at our Boyertown plant
we have reached agreement with the Local 619C of the International Chemical Workers Union Council / United Food and Commercial Workers on a
collective bargaining agreement that settles the labor dispute that began in June. The new agreement dramatically improves our operating flexibility
and efficiency and, combined with workforce reductions, has enabled us to significantly lower our costs," said Burnes.

The Company decided during the quarter to stop its efforts to manufacture and sell finished tantalum sputtering targets to the end users in the
sputtering target market, and focus its efforts on the sale of tantalum plate to the sputtering target manufacturers. The Company believes that by doing
this it can sell significantly greater amounts of tantalum, thus reducing the overall per pound manufacturing costs at its Boyertown facility.

As part of the various cost reduction initiatives in the Supermetals business, the Company recorded a charge of $15 million for staff reductions and the
abandonment of certain assets during the fourth quarter of fiscal year 2005.

The Company remains in arbitration with the Sons of Gwalia regarding the price at which it will purchase tantalum ore under its long term raw materials
contract. "The Sons of Gwalia matter is complex and continuing," commented Burnes. "If Gwalia prevails, we could be burdened with an obligation to
buy tantalum ore at well above current prices for a five year period." The Company does not expect a final arbitration decision before the end of the
first calendar quarter of 2006.

Because of these issues, as well as the forecasted market conditions in the Supermetals business, the Company, in accordance with accounting
requirements, conducted an asset impairment analysis of the long lived assets of the Supermetals business. The total book value of these assets is
$144 million. The result of the analysis indicated that the long lived assets were impaired and, therefore, should be written down to fair value.
Accordingly, the Company has recorded an estimated pre-tax charge of $110 million ($70 million after tax), which is its best current estimate of the
required writedown, in the fourth quarter's results. The estimated fair values of the assets are still being refined, but in no event could the writedown
exceed their $144 million book value.

The total tax implications of this writedown on the Company's deferred tax assets and its tax rate going forward are still being analyzed and will be
reflected in the Company's Annual Report on Form 10-K.

The Chemicals Business reported a fourth quarter operating loss of $3 million compared to operating profits of $17 million for the same period in fiscal
year 2004 and $30 million for the third quarter of fiscal year 2005. For the full fiscal year, the Chemicals Business reported operating profits of $110
million compared to operating profits of $132 million for fiscal year 2004.

Carbon black reported a decrease of $20 million in operating profits in the quarter compared to the fourth quarter of fiscal year 2004 and a $31 million
decrease compared to the third quarter of fiscal year 2005. For the full fiscal year, carbon black profitability decreased $22 million when compared to
fiscal year 2004. The carbon black business was adversely affected during the quarter by the rise in feedstock and other energy costs, the increased
costs associated with its LIFO accounting methodology in North America, and the effects of the hurricanes on the gulf coast. The carbon black
business increased its volume year over year by roughly 4% driven by its rapidly growing business in China and other developing markets as well as
increased volumes from its long-term tire contracts. The business was able to significantly reduce its inventory during the fourth quarter of fiscal 2005,
which adversely impacted profitability but positively impacted cash flow.



For the fourth quarter of fiscal year 2005, the fumed metal oxides business reported a decrease of $2 million in operating profits when compared to the
fourth quarter of fiscal year 2004 and a decrease of $4 million compared to the third quarter of fiscal year 2005. For the full fiscal year 2005 the
business reported a decrease of $2 million of operating profits when compared to fiscal year 2004. The business was challenged during the fourth
quarter and fiscal year with lower volumes in the electronics segment of the business which were more than offset by volume growth in other
segments. This resulted in negative price mix, which impacted the profitability of the business. Inventory drawdown, inventory writeoffs, higher energy
costs and costs associated with the anticipated startup of its new fumed silica plant in Jiangxi, China also affected the business results during the fiscal
year.

Inkjet volumes increased 29% over the fourth quarter of fiscal 2004 and 9% over the third quarter of fiscal year 2005 driven by new printer launches,
year over year, and steady growth in the aftermarket segment compared to the third quarter of fiscal year 2005. For the full fiscal year 2005, the
business reported a solid increase in profitability driven by a 30% increase in volumes over fiscal year 2004. The business continues to make excellent
progress in developing treated pigments which will enable inkjet printing to compete with other printing technologies and to penetrate into higher
volume printing applications.

The Specialty Fluids Business reported $7 million in operating profits for the fourth quarter of fiscal year 2005, which was a $2 million increase over the
year ago quarter and sequentially resulting from a substantial increase in the volume of fluid being used. For fiscal year 2005, the business reported
$17 million in operating profits, an $11 million increase over fiscal year 2004 due to strong fluid utilization.

During the fourth quarter of fiscal year 2005, the Company received a favorable tax settlement with the Internal Revenue Service's Appeals Office,
approved by the Joint Committee on Taxation, with respect to the examination of the 1997 through 1999 tax years, as well as the Company's refund
claims from the carryback of research and foreign tax credits. This settlement favorably impacted net income by $23 million or $0.38 per common
share.

With respect to the future, Burnes said, "I am optimistic about the overall health of the Company. As we move into 2006 we will see our carbon black
capacity expansion in Brazil come on line as well as our new plants in China for both carbon black and fumed silica. I believe that both Inkjet Colorants
and Specialty Fluids achieved very important milestones this year and are well positioned to become significant contributors to the overall Company
performance in the future."

Burnes continued, "It is an exciting time for the Company to see growth in our new businesses as well as continued growth and overall good health in
carbon black and fumed metal oxides. We are continuing to do everything we can to reduce costs in the Supermetals business and improve our
competitive position. I believe that the Company is positioned well to perform at a high level in the future."

Cabot Corporation has changed its segment reporting structure to better reflect the way it manages and thinks about its businesses, and will report
under this structure beginning with the filing of its 2005 Annual Report on Form 10-K. Under the new structure, the Company will break the Chemicals
Business into two segments, the Carbon Black Business and the Metal Oxides Business, and will now report on four business segments: the Carbon
Black Business, the Metal Oxides Business, the Supermetals Business, and the Specialty Fluids Business. Basic financial information on the
Company's new reporting segments is available in the Supplemental Business Information.

For those interested in more detailed information Cabot's fourth quarter fiscal year 2005 results, please see the Supplemental Business Information
available on the Company's website in the Investor Relations section: http://investor.cabot-corp.com.

Included above are forward-looking statements relating to management's expectations regarding Cabot's future business performance and overall
prospects; prospects for the Supermetals Business, particularly with respect to cost reduction initiatives, tantalum sales in the indirect sputtering target
market, and the price at which Cabot may be obligated to buy tantalum ore from the Sons of Gwalia; growth in inkjet colorants and the Specialty Fluids
Business; and the timing of capacity expansion for carbon black and fumed silica. The following are some of the factors that could cause Cabot's
actual results to differ materially from those expressed in the forward- looking statements: a continuing rise in feedstock and other energy costs; the
Company's ability to generate cost savings and implement restructuring initiatives; lower than expected demand in the indirect sputtering target
market; the outcome of the arbitration with Sons of Gwalia; the accuracy of assumptions made concerning forecasted sales and raw material and
production costs in the Supermetals business in connection with the asset impairment analysis; the Company's ability to maintain and grow its position
in the small office, home office printing market and to participate in the growth in emerging inkjet applications for black colorants and to develop and
commercialize colored pigments (which may be disrupted or delayed by technical difficulties, market acceptance, competitors' new products or
difficulties in moving from the experimental stage to the manufacturing stage); the success of the Specialty Fluids Business in gaining wider
acceptance by the energy industry of cesium formate as a drilling fluid and to penetrate new markets (including development of the required logistics
ability to reach remote markets); and the timely completion and start-up of capacity expansion projects. Other factors and risks are discussed in the
Company's 2004 Annual Report on Form 10-K and subsequent periodic reports and filings made with the Securities and Exchange Commission.

Cabot Corporation is a global specialty chemicals and materials company headquartered in Boston, MA. Cabot's major products are carbon black,
fumed silica, inkjet colorants, capacitor materials, and cesium formate drilling fluids.


