CABOT 2

Cabot Announces Second Quarter Operating Results
April 26, 2007

BOSTON, April 25 /PRNewswire-FirstCall/ -- Cabot Corporation (NYSE: CBT) today announced net income of $37 million after-tax ($0.54 per diluted
common share) for the second quarter of 2007, including $5 million after-tax ($0.08 per diluted common share) of charges from certain items,
compared to net income of $12 million after-tax ($0.17 per diluted common share) for the second quarter of fiscal 2006, including $20 million after-tax
($0.29 per diluted common share) of charges from certain items. Details of financial results and certain items included in net income are provided in
the accompanying tables.

(Logo: http://www.newscom.com/cgi-bin/prnh/20000323/CABOTLOGO )

In commenting on the results, Kennett F. Burnes, Cabot's Chairman and CEO, said, "We are very pleased with our second quarter financial results.
We had strong volume growth in most of our businesses, and we continued to benefit during the quarter from our recent capacity additions in China in
both carbon black and fumed silica. In addition, lower carbon black feedstock costs and the timing of pricing adjustments in our supply contracts
favorably impacted results in rubber blacks and performance products during the quarter, albeit not as significantly as in the first quarter of 2007. Inkjet
colorants' results improved significantly as a strong increase in volumes led to a recovery from a weak first quarter of 2007. Specialty Fluids
maintained a solid utilization level compared to the prior year but declined somewhat following a strong first quarter of 2007. These strong results were
dampened a bit by weaker than anticipated performance in the Supermetals Business as the expiration of our final significant long-term supply
contract and some unanticipated costs led to a slight loss in this Business for the quarter.”

Product Line Performance

Unit margins in both rubber blacks and performance products increased when compared to the second quarter of 2006, in part because of the time lag
in our feedstock related pricing adjustments on contracted business. Volume increases in both product lines, 3% in rubber blacks and 7% in
performance products, combined with lower feedstock and natural gas costs and favorable foreign currency translation to more than offset increased
fixed costs of new capacity, leading to improved performance when compared to the second quarter of 2006. Sequentially, the impact of strong volume
growth, 7% in rubber blacks and 10% in performance products, was almost entirely offset by lower unit margins as price declines driven by our
contracted business outpaced raw material cost decreases. Therefore, in combination with a small increase in operating costs and administrative
expenses, profitability declined slightly compared to the first quarter of 2007.

In inkjet colorants, volumes increased by 7% compared to the same quarter a year ago, and by 31% compared to the first quarter of 2007. Volumes in
both the aftermarket and OEM market segments improved compared to the first quarter of 2007, leading to a significant increase in profitability.
However, softness in the aftermarket and increased competition in the small office home office (SOHO) market segment continues to impact the
product line. Costs associated with new production capacity, which is not yet fully commercially utilized, and increased R&D expenses unfavorably
impacted the results of the product line compared to the second quarter of 2006.

Fumed silica volumes grew by 7% and 4% when compared to the second quarter of 2006 and the first quarter of 2007, respectively, as growth in the
silicones and niche segments more than offset declines in the electronics segment when compared to both periods. When compared to the second
quarter of 2006, the profitability of the product line improved as strong volumes, lower average feedstock costs from our new fumed silica capacity in
China and lower hydrogen costs more than offset increased R&D and administrative expenses and higher fixed manufacturing costs related to new
capacity. Sequentially, profitability decreased slightly as the positive impact of increased volumes was offset by higher raw material costs and
increased R&D and administrative expenses.

The performance of the Supermetals Business decreased significantly when compared to both the second quarter of 2006 and the first quarter of
2007. When compared to both periods, the Business experienced lower volumes and pricing as the transition from contracted to market based sales
was completed in December 2006. Compared to the second quarter of 2006, we have replaced nearly 70% of contracted volumes with market based
sales. Sequentially, volumes decreased by 25% as the Business experienced the effects of both the loss of contracted volumes and some weakness
in the electronics industry. Unfavorable product mix, the timing of certain costs and an unanticipated increase in a number of expenses also reduced
profitability during the quarter.

In the Specialty Fluids Business, profitability decreased when compared to both the second quarter of 2006 and the first quarter of 2007. When
compared to the second quarter of 2006, the Business maintained its fluid utilization level, with an increase in rental revenue offset by a lower volume
of fluid sold. Increased engineering and global marketing costs caused profitability to decline slightly. Sequentially, normal seasonality in rental
revenue and volume of fluid sold caused a decrease in the fluid utilization rate from an exceptionally strong first quarter of 2007.

Outlook

With respect to the future, Burnes said, "We anticipate that the benefit associated with the timing of pricing adjustments in our carbon black contracts
has been realized, and we continue to watch feedstock costs closely as their volatility inevitably impacts our results. We are optimistic about carbon
black volume growth outside of North America, but remain cautious about demand in North America. We anticipate continued solid performance from
our fumed silica product line, particularly in the silicones and niche markets, and from our new capacity in China. Despite a weak second quarter and
some concerns over market volumes for the remainder of the year, we expect the Supermetals Business to improve from this quarter's results and be
profitable for the balance of the year. We also continue to develop additional cost reduction opportunities to improve performance in this Business. We
optimistically await the results of near term customer launches in the high- speed segment of the inkjet market and will monitor progress over the
second half of the year to ensure that we are well positioned to commission new capacity in a timely manner to serve demand. Our new businesses



continue to make progress in market development and operational activities and we remain optimistic about their growth for the remainder of this year
and beyond."

For those interested in more detailed information regarding Cabot's second quarter 2007 results, please see the Supplemental Business Information
available on the Company's website in the Investor Relations section: http://investor.cabot-corp.com.

This press release includes forward-looking statements, particularly under the outlook section, relating to management's expectations regarding
volume growth of our carbon black business outside of the North American region, performance in the fumed silica product line, improvement in results
in the Supermetals Business and profitability of that Business, and growth in the new businesses. The following are some of the factors that could
cause Cabot's actual results to differ materially from those expressed in the forward- looking statements: changes in feedstock costs; lower than
expected demand for our products; our inability to achieve savings from cost reduction activities; our inability to maintain and grow our position in the
small office, home office printing market and to participate in the growth in emerging inkjet applications; unexpected delays in drilling operations at
wells awarded to the Specialty Fluids Business and the success of this Business in gaining wider acceptance by the energy industry of cesium formate
as a drilling fluid and to penetrate new markets (including development of the required logistics to reach remote markets); and the timely customer
acceptance of products from recent capacity expansion projects. Other factors and risks are discussed in the Company's 2006 Annual Report on Form
10-K and subsequent filings with the Securities and Exchange Commission.

Cabot Corporation is a global specialty chemicals and materials company headquartered in Boston, MA. Cabot's major products are carbon black,
fumed silica, inkjet colorants, capacitor materials, and cesium formate drilling fluids.

Contact: Susannah R. Robinson
Director, Investor Relations
(617) 342-6129

Second Quarter Earnings Announcenent, Fiscal 2007

CABOT CORPCORATI ON CONSOLI DATED STATEMENTS OF OPERATI ONS

Peri ods ended March 31

Dol lars in mllions, except per Three Mont hs Si x Mont hs
share anounts (unaudited) 2007 2006 2007 2006
Net sal es and other operating
revenues $637 $627 $1,292 $1,214
Cost of sales 499 542 1, 005 1,023
G oss profit 138 85 287 191
Selling and adm ni strative expenses 63 59 117 117
Research and techni cal expenses 17 14 32 27
I ncome from operations 58 12 138 a7

O her incone and expense

Interest and dividend i ncone 3 1 5 3
I nterest expense (9) (7) (18) (13)
C her incone (expense) (1) 6 1 2
Total other incone and expense (7) - (12) (8)

I ncone from continuing operations

bef ore i ncome taxes 51 12 126 39
Provi sion for income taxes (15) (1) (34) (5)
Equity in net inconme of affiliated
conpani es, net of tax 3 4 6 7

Mnority interest in net incone, net
of tax (2) (3) (7) (7)

Net income from continuing operations 37 12 91 34

Cunul ative effect of an accounting

change, net of tax - - - 2
Net incone 37 12 91 36
Di vi dends on preferred stock, net of

tax benefit (1) - (1) (1)

Net incone available to common shares $36 $12 $90 $35



Di | uted earnings per share of common
st ock

I ncome from continuing operations $0.54  $0.17 $1.33 $0. 48
Cunul ative effect of an accounting
change, net of tax - - - 0.04
Net i ncome $0.54  $0.17 $1. 33 $0. 52
Wi ght ed average conmon shares
out st andi ng
D | uted 69 69 69 69
Second Quarter Earnings Announcenent, Fiscal 2007
CABOT CORPORATI ON SUMMARY RESULTS BY SEGVENTS
Peri ods ended March 31
Dollars in mllions, except per Three Mont hs Si x Mont hs
share anounts (unaudited) 2007 2006 2007 2006
SALES
Carbon Bl ack Business (A) $493 $476 $978 $895
Rubber bl acks 346 346 697 644
Per f or mance products 134 117 257 226
Inkj et colorants 13 12 23 23
Superi or M croPowders - 1 1 2
Met al Oxi des Busi ness 68 62 133 119
Funed netal oxides 68 62 133 119
Aer ogel - - - -
Super et al s Busi ness 53 67 130 160
Speci alty Fluids Business 10 11 26 21
Segnent sal es 624 616 1, 267 1,195
Unal | ocat ed and ot her (B) 13 11 25 19
Net sal es and ot her operating
revenues $637 $627 $1,292 $1,214
SEGVENT PROFI T
Carbon Bl ack Busi ness $57 $26 $111 $47
Met al Oxi des Busi ness 10 5 19 7
Super et al s Busi ness (2) 12 14 23
Speci al ty Fl uids Business 3 4 11 8
Total Segment Profit (O 68 47 155 85
I nterest expense (9) (7) (18) (13)
General unal |l ocated expense (D) (5) (24) (5) (26)
Less: Equity in net incone of
affiliated conpani es, net of tax (3) (4) (6) (7)
I nconme from continuing operations
bef ore i ncone taxes 51 12 126 39



Provi sion for income taxes (15) (1) (34) (5)

Equity in net incone of affiliated
conpani es, net of tax 3 4 6 7

Mnority interest in net incone, net
of tax (2) (3) (7) (7)

I ncone from continuing operations 37 12 91 34

Cunul ative effect of an accounting
change, net of tax (E) - - - 2

Net

i ncone 37 12 91 36

Di vi dends on preferred stock, net of
tax benefit (1) - (1) (1)

Net

i nconme avail able to common shares $36 $12 $90 $35

Di |l uted earnings per share of comon
st ock
I ncome from continuing operations $0.54  $0.17 $1. 33 $0. 48

Curul ative effect of an accounting

change, net of tax (E) - - - 0.04

Net i ncone $0.54  $0.17 $1. 33 $0. 52

Wi ght ed average conmmon shares
out st andi ng

D | uted 69 69 69 69

(A

(B)

(9

(D

(B

Segnent sales for certain operating segnents within the Carbon Bl ack
Busi ness include 100% of sales of one equity affiliate at market-
based pri ces.

Unal | ocated and other reflects an elinmination for sales of one equity
affiliate offset by royalties paid by equity affiliates and externa
shi ppi ng and handling fees.

Segnent profit is a measure used by Cabot's operating decision-makers
to measure consolidated operating results and assess segnent
performance. Segnent profit includes equity in net inconme of
affliliated conpani es and excludes royalties paid by equity
affiliates, mnority interest and all ocated corporate costs.

General unal |l ocated expense includes foreign currency transaction
gains (losses), interest income, dividend i ncome, and the certain
items listed in Exhibit I.

Cunul ative benefit of an accounting change for inplenentation of FAS
123 (R), net of tax.
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CABOT CORPCRATI ON CONDENSED CONSOLI DATED FI NANCI AL PCSI TI ON



March 31 Sept enber 30,

2007 2006
Dollars in nmllions, except share and (unaudi t ed) (audi t ed)
per share anounts
Current assets:

Cash and cash equival ents $248 $189
Short-term narket abl e securities 21 1
Accounts and notes receivabl e, net

of reserve for doubtful accounts

of $5 and $6 541 534
I nventori es:

Raw naterial s 137 131

Wrk in process 99 109

Fi ni shed goods 149 139

C her 43 41

Total inventories 428 420
Prepai d expenses and ot her current
assets 78 75
Deferred i ncone taxes 34 36
Total current assets 1, 350 1, 255
| nvest nent s:
Equity affiliates 59 59
Long-term nmar ket abl e securities and
cost investnents 2 3
Total investnents 61 62
Property, plant and equi prent 2,616 2,531
Accurul at ed depreci ati on and
anortization (1, 657) (1, 567)
Net property, plant and
equi prent 959 964
Q her assets:
Coodwi | | 33 31
I ntangi bl e assets, net of
accunul ated anortization of $10
and $10 4 5
Assets held for rent 42 40
Deferred i ncone taxes 97 100
G her assets 79 77
Total other assets 255 253
Total assets $2, 625 $2,534
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CABOT CORPORATI ON CONDENSED CONSCLI DATED FI NANCI AL PCSI Tl ON

March 31 Sept enber 30,

2007 2006
Dollars in mllions, except share and (unaudi t ed) (audi t ed)
per share anounts
Current liabilities:
Not es payabl e t o banks $69 $58



Accounts payabl e and accrued

liabilities

I ncorre taxes payabl e

Def erred i ncome taxes

Qurrent portion of |ong-term debt
Total current liabilities

Long-t er m debt
Def erred i ncone taxes
CGher liabilities

Mnority interest

St ockhol ders' equity:
Preferred stock:
Aut hori zed: 2,000, 000 shares of
$1 par val ue
Series B ESOP Convertible
Preferred Stock 7.75%
Qumul ati ve
Aut hori zed: 200, 000 shares
| ssued: 50, 580 and 55, 895
shares
Qut st andi ng: 33, 419 and
38, 734 shares (aggregate
redenption val ue of $33
and $39 at $1, 000 per
share)
Less cost of 17,161 shares
of preferred treasury
st ock
Common st ock
Aut hori zed: 200, 000, 000 shares
of $1 par val ue
| ssued: 64, 506, 134 and 63, 579, 040
shares
Qut st andi ng: 64, 361, 188 and
63,432, 651 shares
Less cost of 144,946 and 146, 389
shares of conmon treasury stock
Addi tional paid-in capital
Ret ai ned ear ni ngs
Deferred enpl oyee benefits
Not es receivable for restricted stock
Accumul at ed ot her conprehensive
i nconme
Total stockhol ders' equity
Total liabilities and stockhol ders
equity

CABOT CORPORATI ON

In nillions,
except per share amounts
(unaudi t ed)

Sal es

Car bon Bl ack Business (A)
Rubber bl acks
Per f or mance products
I nkj et colorants
Superior M croPowder s

379
38

18
506

442
19
290

68

50

(38)

65

(5)
29
1,228
(36)
(19)

26
1, 300

$2, 625

Fi scal

Dec. Mar .

Q Q

$419  $476
298 346

109 117
11 12

$514
367 367
134 128
12 12

1 1

384
27

34
505

459
20
286

68

56

(38)

64

(3)
7
1, 160
(38)
(20)
10
1,196

$2, 534

2006

June Sept .

Q

$508

FY

$1, 917
1, 378
488
47
4



Met al Oxi des Busi ness 57
Furred netal oxides 57
Aer ogel -

Super et al s Busi ness 93

Speci al ty Flui ds Busi ness 10
Segnent Sal es 579

Unal | ocat ed and ot her (B) 8

Net sal es and ot her operating revenues $587

Segnent Profit

Car bon Bl ack Busi ness(C) $21
Met al Oxi des Busi ness(C) 2
Super et al s Busi ness 11
Speci al ty Fl uids Busi ness 4
Total Segnent Profit (D) 38

I ncore from operations

I nterest expense (6)
General unal | ocated expense (E) (2)
Less: Equity in net income of

affiliated conpanies, net of tax (3)

I ncone from continuing operations

bef ore incone taxes 27

(Provision) benefit for income taxes (4)
Equity in net incone of affiliated

conpani es, net of tax 3

Mnority interest in net incone, net

of tax (4)

Net income from continuing operations 22
Cunul ative effect of accounting

changes, net of tax (F) 2

D sconti nued operations (G

Net incone 24
Di vi dends on preferred stock, net of
tax benefit (1)

Net incone avail able to comon
shares $23

Di | uted earnings per share of common

st ock

Net income from continuing operations $0.31
Cumul ative effects of accounting

changes, net of tax (F) 0.04
Di sconti nued operations (Q -
Net i ncone $0. 35

Wi ght ed average conmon shares
out st andi ng
D | uted 68

In mllions,

except per share anounts Dec.

(unaudi t ed) Q

Sal es

Carbon Bl ack Busi ness (A) $485
Rubber bl acks 351
Per f or mance products 123

Inkjet colorants 10

62 66 69
62 65 69
- 1 -
67 66 66
11 12 11
616 658 654
11 8 9
$627 $666  $663
$26 $23  $31
5 6 9
12 9 9
4 5 3
47 43 52
(7) (6) (8)
(24) (2) (16)
(4) (1) (4)
12 34 24
(1) (8) 4
4 1 4
(3) (2) (3)
12 25 29
- )
- - 2
12 25 27
- (1) -
$12 24 $27
$0.17 $0.37 $0.43
- - (0.07)
- - 0.03

69

Mar .
Q

$493
346
134
13

69

Fi scal

June

Q

$0.17 $0.37 $0.39

68

2007

Sept .
Q

254
253
1
292
44
2,507
36

$2, 543
$101
22
41

16
180

(27)
(44)
(12)
97
(9)
12
(12)
88
(2)
2
88

(2)

$86

$1.28

(0. 03)
0.03
$1.28

68

$978
697
257
23



Superi or M croPowders 1 -

Met al Oxi des Busi ness 65 68
Funed netal oxides 65 68
Aer ogel - -

Super net al s Busi ness 77 53

Speci al ty Fl uids Business 16 10
Segnent Sal es 643 624

Unal | ocat ed and ot her (B) 12 13

Net sal es and other operating
revenues $655  $637

Segnent Profit

Carbon Bl ack Busi ness(C) $54 $57

Met al Oxi des Busi ness(Q 9 10

Super net al s Busi ness 16 (2)

Speci al ty Fluids Business 8 3
Total Segnent Profit (D) 87 68

I ncore from operations

I nterest expense (9) (9)

CGeneral unal |l ocated expense (E) - (5)

Less: Equity in net income of

affiliated conpanies, net of tax (3) (3)

I ncone from continuing operations

bef ore inconme taxes 75 51
(Provision) benefit for incone taxes (19) (15)
Equity in net inconme of affiliated

conpani es, net of tax 3 3
Mnority interest in net incone, net

of tax (5) (2)
Net income from continuing operations 54 37

Cunul ative effect of accounting
changes, net of tax (F) - -
Di sconti nued operations (Q - -

Net i ncone 54 37
Di vi dends on preferred stock, net of
tax benefit - (1)

Net incone avail able to comon
shares $54 $36

Di |l uted earnings per share of comon

st ock

Net income from continuing operations $0.79 $0.54
Cumul ative effects of accounting

changes, net of tax (F) - -

Di sconti nued operations (Q - -
Net i ncome $0.79 $0.54
Wi ght ed average conmon shares

out st andi ng
D | uted 69 69

133
133

130
26

1, 267
25

$1, 292

$111
19
14
11
155

(18)
(5)

(6)

126
(34)
6

(7)

91

91

(1)

$90

$1. 33

$1.33

69

(A) Segnment sales for certain operating segnments within the Carbon Bl ack
Busi ness include 100% of sales of one equity affiliate at market-based

prices.

(B) Unall ocated and other reflects an elimnation for sales for one equity
Baffiliate offset by royalties paid by equity affiliates and external

shi ppi ng and handl i ng fees.



(© The fourth quarter and fiscal year

immaterial for purposes of the annua
Sept enber 30, 2006 consolidated financia

end 2006 anounts include a
reclassification of $4 mllion of profit fromthe Carbon Bl ack segnent
to the Metal Oxides segment. This reclassification was deenmed to be

segnent

reporting in the

st at enent s.

(D) Segnent profit is a measure used by Cabot's operating decision-makers
to measure consolidated operating results and assess segnent

performance. Segnent profit includes equity in net

i ncone of

affiliated conpanies, royalties paid by equity affiliates, mnority
interest and allocated corporate costs.

(E) General unallocated expense includes foreign currency transaction
gains (losses), interest incone, dividend incone and certain itens

listed in Exhibit I.

(F) Amounts relate to the cumul ative benefit

2006 of ($0.07).

(G Amount relates to a favorable tax settlenment
period fromour discontinued |Iiquified natural

Second Quarter Earnings Announcenent,
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CABOT CORPORATI ON  CERTAIN | TEMS - Exhibit |

Peri ods ended March 31
Dollars in mllions, except per
share anounts (unaudited)

Certain itenms before incone taxes
Envi ronment al reserves/settl enent

Restructuring initiatives - d obal
Restructuring initiatives - Altona
Cost reduction initiatives

Gnal i a settl enent paynent

Total certain itens

Cunul ative effect of an accounting
change (B)

Total certain items and cunul ative
effect of an accounting change

Tax inmpact of certain itens and
cunul ative effect of an accounting
change

Total certain itens and cumnul ative
effect of an accounting change,
after tax

2007

$(5)
(2)

(7

(7)

$(5)

resulting fromthe adoption
of FAS 123(R) in the first quarter of 2006 of $0.04 and the cunul ative
expense resulting fromthe adoption of FIN 47 in the fourth quarter of

2007

recogni zed during the
gas busi ness.

Three Mont hs

2007
per
share(A)

$(0. 06)

(0. 02)

(0. 08)

(0.08)

$(0. 08)

2006 2006
$ per
share(A)
$- $-
(2) (0.02)
(2) (0.02)

(27) (0. 25)

(31) (0. 29)

(31) (0. 29)

11 -

$(20)  $(0.29)



Peri ods ended March 31
Dollars in mllions, except
share anounts (unaudited)

per
2007

Certain itens before incone taxes

Envi ronment al reserves/ settl enent $(5)

Restructuring initiatives - d obal

(4)
(1)

Restructuring initiatives - Altona

Cost reduction initiatives -

Gnal i a settlenent paynent -

Total certain itens (10)
Cunul ative effect of an accounting

change (B) -

Total certain items and cumul ative
effect of an accounting change (10)
Tax i npact of certain itens and

curmul ative effect of an accounting

change 3

Total certain itens and cumnul ative
effect of an accounti ng change,

after tax $(7)

Peri ods ended March 31
Dollars in mllions
(unaudi t ed)

Thr ee
2007
Statenment of QOperations Line Item

Net sal es and ot her
operating revenues

Cost of sales 6

Selling and administrative
expenses 1
$7

Total certain itens

Peri ods ended March 31
Dollars in mllions
(unaudi t ed)

Three
2007
Certain items by Segnent

Car bon Bl ack Busi ness $4

Si x Mont hs
2007 2006 2006
per $ per
share(A) share(A)
$(0. 06) $- $-
(0.04) - -
(0.01) (3) (0.03)
- (3) (0.03)
- (27) (0. 25)
(0.112) (33) (0.31)
- 4 0.04
(0.11) (29) (0.27)
- 10 -
$(0.11) $(19) $(0.27)
Mont hs Si x Mont hs
2006 2007 2006
$1 $- $1
(30) 8 (30)
(2) 2 (4)
$(31) $10 $(33)
Mont hs Si x Mont hs
2006 2007 2006
$(2) $7 $(3)



Super net al s Busi ness 2 (29) 2 (30)
C her 1 - 1 -

Total certain itens $7  $(31) $10  $(33)

(A) Per share anounts are cal cul ated after tax.

(B) Cumul ative benefit resulting fromadoption of FAS 123(R) in the first
quarter of 2006, net of tax.

SOURCE Cabot Corporation

Susannah R. Robinson
Director, Investor Relations
Cabot Corporation
+1-617-342-6129

Click here for financial tables

Click here for supplemental business information

To access a copy of the Supplemental Business Information for this quarter please Click here.


http://media.corporate-ir.net/media_files/irol/94/94559/Q1PresstablesExhibit1.pdf
http://media.corporate-ir.net/media_files/irol/94/94559/Q207SBI.pdf
http://library.corporate-ir.net/library/94/945/94559/items/255541/SBI_Q207.pdf

