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Item 2.06. Material Impairments.

On September 30, 2020, Cabot Norit Americas, Inc. (“Cabot Norit”), a wholly-owned subsidiary of Cabot Corporation, and ADA Carbon
Solutions (Operations) LLC (“ADACS”), a wholly-owned subsidiary of Advanced Emissions Solutions, Inc. (“ADES”), entered into a purchase and sale
agreement for the sale, for a nominal amount, to ADACS of all of Cabot Norit’s membership interest in Marshall Mine LLC, which owns a lignite mine
in Marshall, Texas (the “Marshall Mine”). At the same time, Cabot Norit entered into a long-term supply agreement with ADES’ subsidiary, ADA
Carbon Solutions (Red River), LLC under which it will manufacture and supply Cabot Norit’s proprietary portfolio of lignite-based activated carbon
products exclusively to Cabot Norit. As a result of these actions, Cabot made the determination, effective immediately, to cease manufacturing lignite-
based activated carbon at its production facility in Marshall, Texas (the “Marshall Facility”) and idled its activation kilns at the Marshall Facility. Cabot
Norit will continue certain operational activities including washing of activated carbon, as well as packaging and warehousing operations at the Marshall
Facility. As a result of the sale of the Marshall Mine and the idling of the kilns at the Marshall Facility, based on the carrying values of these assets as of
September 30, 2020, Cabot estimates that it will record a pre-tax charge for the loss on the sale and the impairment of assets of approximately
$129 million in the fourth quarter of fiscal 2020.

The statement made in this Form 8-K regarding the amount and timing of the charge to earnings the Company expects to record constitutes a forward
looking statement for purposes of the safe harbor provisions under The Private Securities Litigation Reform Act of 1995. Actual results could differ
materially from those expressed by the forward-looking statement as a result of various important factors, including finalization of the accounting
impact of the sale of the mine and the idling of the activation kilns and other factors and risks discussed in the Company’s Annual Report on Form 10-K,
the Company’s Quarterly Report on Form 10-Q for the quarter ended March 31, 2020 and in subsequent SEC filings, which are on file with the
Securities and Exchange Commission. In addition, the forward-looking statement represent our estimate only as of today and should not be relied upon
as representing our estimate as of any subsequent date. While we may elect to update forward-looking statements at some point in the future, we
specifically disclaim any obligation to do so, even if our estimates change.
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