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Item 7.01 Regulation FD Disclosure.

The following information provides additional supplemental detail on the Company’s results for the third quarter of fiscal 2006 as compared to the second
quarter of fiscal 2006.

The discussion of our results includes information on segment sales, inventory change and segment operating profit before taxes (“PBT”). We use segment
PBT to measure our consolidated operating results and assess segment performance. We use inventory change to measure the impact of changes in fixed and
variable costs associated with increasing or decreasing production, relative to such increases or decreases in the comparative period. The fixed and variable
costs associated with inventory change are excluded in the presentation of “Raw Materials in Excess of Prices” and “Fixed Costs” in the table below. Fixed
costs as presented in the table below, refer to fixed manufacturing costs.

The impact of the following key factors on sales for the quarter ended June 30, 2006 when compared to the quarter ended March 31, 2006 was as follows:

Impact on Sales
(Dollars in millions)

Carbon Black Metal Oxides Supermetals
Volumes $ 25 $ 2 $ 5
Prices 4 — 6
Foreign Currency Translation 10 1 —
Results of Cabot Japan 1 — —

The impact of the following key factors on segment PBT for the quarter ended June 30, 2006 when compared to the quarter ended March 31, 2006 was as
follows:

Impact on PBT
(Dollars in millions)

Carbon Black Metal Oxides Supermetals
Volumes $ 10 $ 2 $ 3
Raw Materials in Excess of Prices 1 2 6)*
Fixed Costs ) 1) 2
Inventory Change 4) ) )
Selling, Technical and Administrative 4) — —
Results of Cabot Japan ) — —

*the impact on PBT of pricing was an unfavorable $6 million; the impact of raw material costs was immaterial
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

CABOT CORPORATION

By: /s/ Jonathan P. Mason
Name: Jonathan P. Mason
Title: Executive Vice President and
Chief Financial Officer

Date: August 10, 2006



