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Item 8.01 Other Events

As described in Cabot’s Annual Report on Form 10-K for its fiscal year ended September 30, 2019 (the “Annual Report™), a subsidiary of Cabot
Corporation (“Cabot” or the “Company”) is a named defendant in numerous lawsuits in which the plaintiffs seek damages for alleged personal injury
related to their alleged use of respirators sold by the subsidiary’s former safety respiratory products business. In addition to Cabot’s subsidiary, other
parties are responsible for significant portions of the costs of these respirator liabilities (as defined in the Annual Report, the “Payor Group”). On
February 28, 2020, Cabot’s subsidiary, with certain members of the Payor Group, entered into a settlement agreement resolving a large group of claims,
including claims alleging serious injury, brought by coal workers in Kentucky and West Virginia represented by common legal counsel. The Company’s
subsidiary’s share of this liability is $65.25 million, which it expects to pay in two equal installments covering Cabot’s fiscal years 2020 and 2021.

In connection with this settlement, Cabot expects to record a charge in the amount of approximately $50 million in the second quarter of fiscal
2020. In addition to the reserve for the $65.25 million settlement obligation described above, the Company also has a reserve to cover its subsidiary’s
expected share of liabilities for existing and future respirator liability claims in the amount of $24 million as of February 28, 2020. Cabot’s current
estimate of the cost of its share of existing and future respirator liability claims is based on facts and circumstances existing at this time, including the
nature of the remaining claims. Developments that could affect this estimate are described in the Annual Report. Because reserves are limited to
amounts that are probable and estimable as of a relevant measurement date, and there is inherent difficulty in projecting the impact of potential
developments on Cabot’s share of liability for these existing and future claims, the actual amount of liabilities related to these claims could be different
than Cabot’s reserve. The Company expects these liabilities to be incurred over a number of years.

Forward-Looking Statements — This current report contains forward-looking statements. All statements that address expectations or projections
about the future, including the amount of the charge the Company expects to record in the second fiscal quarter, when the Company’s subsidiary expects
to make payments under the settlement agreement resolving certain respirator liabilities, and when the Company expects to incur these remaining
liabilities, are forward-looking statements. These statements are not guarantees of future performance and are subject to risks, uncertainties, potentially
inaccurate assumptions, and other factors, some of which are beyond the Company’s control and difficult to predict. If known or unknown risks
materialize, or should underlying assumptions prove inaccurate, the Company’s actual results could differ from those expressed or implied by forward-
looking statements. Important factors that could cause the Company’s results to differ materially from those expressed or implied in the forward-looking
statements are discussed in the section titled “Risk Factors” in Cabot’s Annual Report.
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